GLOBAL OPERATIONS OFFICE

MICROENSURE

Helping the poor weat

MICROINSURANCE - A POWERFUL TOOL IN POVERTY ALLEVIATION

MICROENSURE IS THE WORLD’S FIRST INSURANCE INTERMEDIARY DEDICATED TO SERVING THE
POOR THROUGHOUT THE DEVELOPING WORLD WITH AN APPROPRIATE AND AFFORDABLE RANGE OF
INSURANCE PRQOUCTS.

THE MICROENSURE BUSINESS MODEL

To bring insurance effectively to the And the third tass ¢ = RISK
poor, we see three tasks that need to be
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WEATHER INDEX CROP INSURANCE - A POWERFUL TOOL
TO ALLEVIATE POVERTY IN RURAL ECONOMIES

According to The World Bank World Development
Report 2008, Agriculture for Development, GDP growth
originating in agriculture is at least twice as effective
in reducing poverty as GDP growth originating outside
agriculture; 70% of the 2.1 billion global poor are rural
and agriculture is a primary source of rural livelihoods.

Weather index crop microinsurance provides a safety net

to mitigate the financial risk for subsistence farmers, MICROENSURE'S EXPERIENCE IN SUB-SAHARAN AFRICA
but has proved invaluable in motivating rural lending AND ASIA

to this sector for improved farm inputs, leading to

increased yields, higher incomes, and development of

rural economies.

WHAT IS WEATHER INDEX CROP INSURANCE?




HEALTH INSURANCE - MOST DEMANDED BY THE WORLD'’S POOR

Research has shown that access to health insurance is most
demanded by the poor. Without access to health insurance,
the poor need to take on debt or sell assets in order to

meet the cost of hospital care. It has been estimated that

20 million people a year, or 24%, of those receiving medical
treatment end up below the poverty line as a result of the
high cost of treatment [World Bank, 2002).

Providing the poor with access to affordable health insurance
is hugely challenging, In order to succeed, a product must
have minimal exclusions so it is easy to understand, provide
access to cashless treatment, have a range of hospitals

that are easy to reach, be able to eliminate fraud by the
healthcare provider and user, and be capable of handling
large volumes of claims.
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THE ROLE OF THE TPA IN HEALTH INSURANCE
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AN EXPANDING RANGE OF PRODUCTS

MicroEnsure works with its local insurance company partners Micrc
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